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AN ORDINANCE 2 0 0  6 - 0 6 -  29 -0 834 

(FHLB) OF DALLAS FOR THE EMERGENCY HOUSING REPAIR 
PROGRAM AND EXECUTION OF THE GRANT AGREEMENT; 
AUTHORIZING THE ACCEPTANCE OF $25,000.00 FROM THE ANNIE 
E. CASEY FOUNDATION, $5,000.00 FROM FROST NATIONAL BANK, 
AND $5,000.00 FROM LAREDO NATIONAL BANK, AND 
AUTHORIZING THE ACCEPTANCE OF $10,000.00 FROM J. P. 
MORGAN CHASE BANK, $5,000.00 FROM WELLS FARGO AND 
$5,000.00 FROM BROADWAY BANK, BY THE SAN ANTONIO 
HOUSING TRUST FOUNDATION, INC., ACTING AS FISCAL AGENT 
FOR THE CITY OF SAN ANTONIO; APPROVING GUIDELINES FOR 
THE PROGRAM; ESTABLISHING A BUDGET; AND AUTHORIZING 
EXECUTION OF ANY RELATED DOCUMENTS. 

* * * * * 

WHEREAS, through funding from the San Antonio Housing Trust Fund in the amount of 
$100,000.00, the City of San Antonio (City) established an Emergency Housing Repair Program 
through Ordinance No. 101749, which was passed and approved by City Council on December 
1, 2005, in order to address health and safety items for senior and low-income property owners; 
and 

WHEREAS, the City worked with Merced Housing Texas, which is a non-profit housing 
organization, to implement this Program; and 

WHEREAS, the City, in working with Frost National Bank, submitted an application to the 
Federal Home Loan Bank (FHLB) of Dallas for a $350,000.00 grant in support of the Program, 
and the City received notification in May 2006 that this grant had been awarded; and 

WHEREAS, this grant will assist seventy-eight (78) low-income property owners over the next 
two years; and 

WHEREAS, in December 2005, guidelines for the Program required that a property be located 
within the inner city, also known as the CRAG Target Area (Hildebrand on the north, 24th Street 
on the west, Walters Street on the east, and Division on the South); and 

WHEREAS, due to the fact that additional funding has been secured, the City is recommending 
eligibility requirements or guidelines for the Program which allow properties located throughout 
the city limits of the City of San Antonio; and 

WHEREAS, as a result of a meeting with local banks, the City has been offered donations in the 
amount of $25,000.00 from the Annie E. Casey Foundation, $5,000.00 from Frost Bank, 
$5,000.00 from Laredo National Bank, $10,000.00 from Chase Bank, $5,000.00 from Wells 
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Fargo, and $5,000.00 from Broadway Bank, with the latter three of these donations being 
accepted through the San Antonio Housing Trust Foundation, Inc. (SAHTF), who serves as fiscal 
agent for the City; and 

WHEREAS, the City will continue to work with Merced Housing Texas and other non-profit 
housing providers to implement the Program with the additional funds; and 

WHEREAS, it is now necessary to authorize acceptance of the grant from the FHLB of Dallas 
and execution of the FHLB agreement; to authorize acceptance of the donations; to approve 
guidelines for the Program; to establish a budget; and to authorize execution of any related 
documents; NOW THEREFORE: 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF SAN ANTONIO: 

SECTION 1. The City Manager, or her designee or the Director of the Neighborhood Services 
Department, is authorized to accept a grant award in the amount of $350,000.00 from the Federal 
Home Loan Bank (FHLB) of Dallas for the Emergency Housing Repair Program. The City 
Manager, or her designee or the Director of the Neighborhood Services Department, is hrther 
authorized to execute an agreement with FHLB, as well as any other related documents, in order 
to accept this grant. A copy of the agreement with FHLB is attached hereto and incorporated 
herein for all purposes as Attachment I. 

SECTION 2. The City Manager, or her designee or the Director of the Neighborhood Services 
Department, is authorized to accept the following donations in support of the Program: 1) 
$25,000.00 from the Annie E. Casey Foundation; 2) $5,000.00 from Frost National Bank; 3) 
$5,000.00 from Laredo National Bank 4) $10,000.00 from J. P. Morgan Chase Bank, which will 
be accepted through the San Antonio Housing Trust Foundation Inc. (SAHTF) acting as fiscal 
agent for the City; 5 )  $5,000.00 from Wells Fargo, which will be accepted through the SAHTF 
acting as fiscal agent for the City; and 6) $5,000.00 from Broadway Bank, which will also be 
accepted through the SAHTF acting as fiscal agent for the City. The City Manager, or her 
designee or the Director of the Neighborhood Services Department, is further authorized to 
execute any and all related documents in connection with the acceptance of these donations. 

SECTION 3. The following eligibility requirements or guidelines are hereby approved for the 
Emergency Housing Repair Program: 

a. Housing unit must be owner-occupied (no rental properties); 
b. Unit must be located within the city limits of the City of San Antonio; 
c. Maximum grant of $4,500.00 per unit, which can address multiple emergency repairs; 
d. Client must be over age 57 and/or disabled (physically or mentally); and 
e. Household cannot exceed 30% of the Area Median Income adjusted annually by the 

U.S. Department of Housing and Urban Development (HUD) for family size (family 
size and 2006 income limits are: 1 - $11,151.00; 2 - $12,744.00; 3 - $14,337.00; 4 - 
$15,930.00; 5 - $18,749.00). 

SECTION 4. Fund Number 26012000 entitled “Misc. Agencies” and Internal Order 
16100000053 entitled “Emergency Housing Repair Program” are hereby designated for use in 
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the accounting for the $385,000 received from FHLB, Annie E. Casey Foundation, Frost 
National Bank, and Laredo National Bank. The additional $10,000 from J.P. Morgan Chase 
Bank, $5,000 from Wells Fargo, and $5,000 from Broadway Bank will be accepted by the San 
Antonio Housing Trust Foundation. 

Section 5. The sum of $385,000 is hereby appropriated in Internal Order 16100000053 and will 
be disbursed from GL 5201 040 entitled “Fees to Professional Contractors”. 

SECTION 6. 
Attachment 11, is hereby adopted. 

The budget which is attached and incorporated herein for all purposes as 

SECTION 7. The financial allocations in this Ordinance are subject to approval by the Director 
of Finance, City of San Antonio. The Director of Finance may, subject to concurrence by the 
City Manager or the City Manager’s designee, correct allocations to specific SAP Fund Numbers, 
SAP Project Definitions, S A P  WBS Elements, S A P  Internal Orders, SAP Fund Centers, S A P  
Cost Centers, S A P  Functional Areas, S A P  Funds Reservation Document Numbers, and SAP GL 
Accounts as necessary to carry out the purpose of this Ordinance. 

SECTION 8. This ordinance shall be effective on and after July 9,2006. 

PASSED AND APPROVED this 29th day of J 

, n  4 - 1  \ 

ATTEST: *l- ’q m- 
City C1 rk 

APPROVED AS TO FORM: 
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May 3,2006 

Ms. Donna Normandin 
Senior Vice President 
Frost Bank 
100 W. Houston St, 
San Antonio, TX 78205 

RE; 2006AO947 

Dear Ms. Normandin: 

TO : 74004 

Cammunlty lnvnarment Oopnrtment 
8500 Frnopon ParKWay Sooth 

Sulte I00  
Irvlng, Texns 
75083-2547 

P.O. BOX ~ 1 9 0 2 ~  
Dalle$, Texas 

753.81 -DO26 

l300.361,2444 
fnx 214.441.8877 

www.fh lb .aorn 

The Federal Home Loan Bank of Dallas is pleased to notify you that your application for the 
Emergency Repair Program project has been awarded an Affordable Housing Program (AHP) 
grant for $350,000. 

Fifty-eight grant applications were approved during this round for a total of $8.3 million, which 
will lead to the creation, ronovation or acquisition of 1,508 housing units. 

Attached for your reviow is an Affordable Housing Program Agreement that your institution and 
the project sponsodowner must read and sign. The representative signhg for your 
institution must have advance authority as indicated by the signature card on record at 
the Bank. After signing this document, please return it to the address listed above. Please 
note that the funding of this commitment is contingent upon fulfilling the requirements specified 
in the Bank’s AHP policies a,nd procedures. 

Congratulations on your efforts to provide affordable housing in your community. We will 
contact you within the next few weeks to discuss th0 project, and look forward to working with 
you toward its successful completion. IF you have any quostions in the meantime. please 
contact Robert Crutchfield, Mark Loya, Ruth Abram or Steven Matkovich at 800.362.2944. 

Since re Iv, 

b t d  Hatton 
Director, Community Investment 

Attachment 

Cc (w/o attachment): 
Ms. Paula Stallcup 
Assistant Director 
City of San Antonio 
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TO : 74004 

Affordable Housing Program Amcement 
For Owncr-Occnpied Pro&ct 

This i,s an Affordable Housing Progmn Agreem,c=nt for Ownsr-Occupicd Project 
(“Agreement”) d.at.ed as of May 3,2006 by and among the Federal. Home Loan Bank of 
Dal.l.as, a federally chartered corpomeion (,‘Bmk”>, Frost Rank (“Membcr”), and City of 
San Antonio (“Project Sponsox”). The Rank, M,ernber an,d Projcct Sponsor are 
sometimes referred to herek individual1.y as B “party” and colkctivel y as the “p,xties.” 
Capitalized terms not defl.ncd elsewhere 1ierei.n. have the rcspecti.ve memings jscribcd to 
them in Secti,on 1 of this Agreement, All references in this ‘Agreement lo statutes or 
regulations include such statute or regulnti.on as in. effcct from time to the ,  m y  
mendmcnts theru3to and any successor statute or: rcgulnti.on.. 

RECXTAL$ 

WHEREAS, Member and Pro-ject Spons0.r haw co,mpl.etd and Member. h.as 
subd.ttcd, to the Bank a, Afford,abIe Housing .Program (“AHT”) app1,ication (including 
any and all documents submitted i,n connection herewith, collectivcly, the “Applicati,on“) 
=questing a Direct Subsidy (as defi,ncd below) from the B,mk for full or partialfunding 
of ‘the project, Project Nu.mber 2006A0947 (rhc “Project”), d e s c ~ , b d  in the Application, . , .  

which Appli.cation . .  i.s incorporated. into and made a ptmt of tlils Agrement; 

WHEREAS, the Board o€ Dimtors of the Balk approved thc Application on 
May 3,2006 (ac “Approval Date”); and 

WHEREAS, the parties to this Agreement desire to set forth terms that will 
govern the respective duties and obligations of  he Rank, Member and Project Sponsor 
with regard to the Direct Subsidy; 

NOW, THEREFORE, in consideration, of the proomi.ses m d  agmments henin 
contai.ned and other good and valuablc consi.deration, the recci.pt and sufficiency of which. 
the parties acknowledge, md intending to be lcgdly bound hereby, the parries agree as 
follows: 

1‘ DBFJ,NITlONS. 

“Act” means the Federal Home b a n  Rank Act, as amended from time to time. 

“Agreemcat” has the mcanj.ng set forth i.n the Prcamble to chi.s Agseerncnt. 

Pope 1 of 12 
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“AHP” has thc meaning set forth in the Recitals to this Agrecment, 

“AHP Documents” means the AppUcation. the AHP Funding Manual, the A3lP 
Lmplernenfation Plan, the AHP Regulations and my other documents pubJishcd by thc 
Bank or the Financc Board relating to the AHP and any document submitted to the B d  
by Member or Project Sponsor relating to the Dircct Subsidy or thc Project. 

“AHF’ Funding Manual” means the Bank‘s AfXorClablc Housing Program Funding 
Manual for Owner-Occupied Projects substantially in the form set forth on the B‘ulk’s 
wcbsjte at www.@lb.coa as in effect from time to timc. 

“AHP Implementation Plan” mcaw the written AHP Lmplement,ation Plan 
adopted by the Board of Dimtors of the Bank as in effcct from time to time. 

“AHP Rcgulations” means 12 C.F.R. Part 951 as in effcct from time lo time, any 
amendments thereto and any successor regulations, which AHP Regutations arc 
incorporatcd into and made a part of this Agreemcnt. 

‘‘AppkatiOn’’ has thc meaning set forth in the Recitals to this Agreement. 

“Approval Date” has the meanhg set forth, in. the Recitak to this Agrecment. 

“Bank,’ has the rnmning set forth i.n the P,reamblc to thi.s Agreernmt. 

“Bu.sin.ess Day” means a day on which the Bank i.s open for brrsiness. 

“Direct Subsidy” means a direct cash pyment, provi,ded that i.f a Di.rect Subsidy 
i s  uscd to d u c c  the interest rate on a lobun extended by Member, Yrojject Spon.sor or 
other pmy to the Projcct, the Direct Subsidy shall equ.al the net present vahc of the 
interest foregone from. m,aking the loan bclow the 1.en.der’s mwkct interest rate (calcu.l.ated 
as of the dare the App1,icadon was submitted to thc Bank and subject to ad.ju.stmen.t undec 
Secti.on 7.3 below m d  at a rate q u a l  to the lender’s markct interest rate). 

“Due Diligence Requiremcnts” means (i) the monitoring and reporting 
requirements of thc AHP Documents and (ii) for Member, remonable collcction efforts as 
outlined in Section 8.3. 

“FHLB” incans a Federal Home Loan Bmk. 

“Finance Board” means the Fcderal Housing Finance Board or any successor 
en1.i.w. 

“Govem.menta1 Au thority”7 mems the government of the Unitcd States of 
America, any other nation or any poMi.ca1 sribdivisi,on thcreof. whether s t ~ k  or local., and 
any agency, autho,ri,ty, iostn~mcntnli,ty, rcgul.a.tory body, cou.rt, central bank or other entity 

P: 5/13 
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exercising executive, legislative, judicial, taxing, rcgulatory or administrative 
powers or functions of or pertaining to government. 

”Low- or Modcrate-Tncorne Household” means a household that, at the time it i,s 
qualified by Project Sponsor for participation in thc Project. ha an income of 80% or less 
of the Median Income for the Area.. 

“Median Income €or the Area” means the rncdinn income for the ,area as publish4 
annually by the United States Dcpartmcnt of Housing and Udxm Developmcnt (adjusted 
for family size), as provided by the Federal Housing Finance Board or the Federal 
Financial Institutions Examination Council, or the incomes as outlincd undcr the Native 
American Hoiising Assistance and Self-Determination Act, as rhc case may be. 

“mcmber’’ mans  an institution tl-rat. Im been approved for membership in an 
FRLB and has purchased capital stock in the EWLB , 

“Member” has the meaning sct forth, in the Preamble to thi.s Agreement. 

“Mcmber Events of Default’’ has tlie meaning sct f o d  in Section 8.1. 

“Pro.icct” bas the meaning set forth in the Recitals to this Agreement. 

“Project Completion” means (i) for a Project involving lhc purchase of owner- 
occupied housing, whcn all homcownership units of the Projcct ace sold and occupied by 
cligibla houseliolds or (ii) for a Pro-ject involving the reliabilitation of owncr-occupied 
housing. when the rehabilitation i s  complete for aU units of such Projecl. 

“Project Sponsor” has the rneanhg set forth in. the Preamble to tbi.s Agreement. 

“Project Sponsor Events of Default” has the rneanin.g set forth in, Section 8.2. 

“Repaid Direct Subsidy” has the rnean..i,ng set forth in Section 5.6. 

“Retcntion Period” means fivc ( 5 )  years from (i) tlie date of the closing of thc sale 
of chc Project or a unit of  rhc Project, as applicable, for a Project involving the purchaw 
of owner-occupied housing or (ii) the date of disbursement of the. Direct Subsidy by uhc 
Bank to Mcmber for rhc Project or a unit of rlic Project, as applicablc. for a Project 
involving the rehabilitation of owner-occupied housing. 

2. D W C T  SUBSIDY. 

Subject to the terms and condiiions set Eotih herein and in the AHP Ducumcnts, 
thc Bank. agrecs to provide thc Direct Subsidy to Mcrnber upon the reccipt of n Rcquesl 
for Disbursement of Funds dong with any other required documentation from Member. 
The total Lamount of the Direct Subsidy shall not exceed $350,000. 

Page 3 of 12 
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3. CO$lDITIONS TO FUNDING. 

Prior to the Bank's initial disbursemen,t of the Dirwt Subsidy and prior to each. 
disbursemcnt thereafter: 

3.1.. The Project must meet the eligibility requirements of the AHP 
Regulations. 

3.2. The Project must be in complinnce with all obligations committed to by 
Member &md Project Sponsor in the Application and h any of the other AHP Documents. 

3.3, Member must be a rncinbr of the Rank 'aid havc executed and on file at 
the Bank thc current form of i.hc Bank's Master Transactions Agreement, Corporate 
Certificate of Authority, Advances and Security Agreement and Advances Sigmmce 
C'd. 

Each party reprcscnts and wm,nts to the other p'uties that: 

4.1. Kt is duly organized, validly existing and in good standing under the laws 
of the jurisdiction of its organization and has all requisite corporate power and authority 
to cany on its business as now conducted. 

4.2. This Agreement is within sach parly's corporate powers and has been duly 
authorized by all nccessary corporaate action. 

4.3. This Agreement: has been duly executed m.d delivcrcd by such, pwty and 
coastitutes a legal, valid and binding obligation. of such pa,rl:y cnforceablc in accordance 
with its terms, 

4.4. The execution. and dclivery of thi.s Apemcnt by any party (i,) does not 
reqiiirc any c0nsen.t or a.pprovaI of, or egiseation or filing with, or m y  othcr action by, 
any Governmen.ta1 Authority, except such as ha.ve bccn obtained 01: m.adc and are in full 
force a,nd cffect, (ii) will not vi,ol.ate any applicable law or regulation or the charter, by- 
laws or othes organizational, documents of such party or my odcr of any Governmental 
Authority and (iii) will. n,ot violate or result in a default under any indenture, ma.terial. 
agzemenr or other marcrid instrument binding upon such party or i,is assets. 

5. C_OVENANT:$ OF MEMBER. 

Member covenants and agrees with the Rank that: 

5.1. 
accordance with the terms and conditions of (i) this Agreement, (ii) the Act and (iii) the 
AH P Documents. 

Mcmbcr shall bc bound by, comply with and use thc Direct Subsidy in 
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5.2. Member is likely within twelve (12) months after the Approval Date to (i) 
draw down thc Direct Subsidy to fund the Pro-ject or (3) procurc other financing 
commitments from third parties for the Project, 

53. Member shall cnsure that Projwt Completion occurs within thirty-six (36) 
months after the Approval Date, unless the Project hvolvcs Native American spnsors or 
is located on Native American land, in which casc Membcr slwU cnsure that Projcct 
Completion occurs within fivc (5) years after thc Approval Dare. Within ten (1 0) 
Business Days d$cr the datc of Projcct Complction, Member shall. notify thhe Bank that 
Project Completion has occumd and shall provide to the Bank such documentation as the 
Rank in i ts  solc discretion shall mquesr proving that Project Coqbtion has occurred. 

5.4. Member shall pass on the full amount of the Direct Subsidy to the Projcct. 

5.5. Member shall cumply with thc Due Diligence Rcquiremcnts. 

5.6. Me,mbcr shr?l. cnsure that any u.nit of the Project that is purchased, 
conslnictcd. or tchabilitatd. with the proceeds of a Dircct Subsidy is suhjcct to n dccd 
restriction or othcr Xegally enforceablc ref.cn.tioiz o,grecment or mech.mism in form and 
substance satisfactory to the Rank, in its solc discretion, requ.iring that (i) the Bank or its 
dcsigna, is to be given noricc of my sale or: refinanci,ng of the unit occurring pd.0.r to the 
end of the Rctcntion. .Period; (ii) in the case of a sale of the unit prior to the end of the 
Retention Period, m, amount q u a l  to the pro rata share of thc total amount of the Dixect 
Subsidy granted for thhe Project that fiiimwed the pu.tcliase, constructj.on or =habithion 
of the unit, reduced 1/60 for cvcry m,nnth the seller owned th.c u.n.it (the ‘*Repd.d Di.rect 
Subsi.dy”), shall be repaid to the Rank from, any net gain rcdized upon. the sale of the unit 
after deduction for sal,k cxpenses, unless thc purchaser is a Taw- or Moderate-Jncorne 
H.ou.sehd.d; (iii) in. the case ‘of a rcfinancing prior to thhc end of the Retention Period, the 
Repaid Direct Subsidy shall bc repaid to the Rank from any nct gdn rcalj7ed upon th,e 
refinancing, unless the uni,t continues to be subject to a deed restriction or other legal,l,y 
enforceable retcntion, agreement or mcchankm as described in th,is Secti.on 5.6 i.n form 
and substance sat.i,sfactoiy to the Bank, in its sole discretion; md (iv) th.e obligation to 
repay the Direct Subsi,dy to the Bank shall terminate after any foreclosure. 

5.7. Member shall pay forthwith to the Bank all payment. of principal and 
interest received by Member if Member or Project Sponsor lends a. Direct Subsidy to the 
Project . 

6. COVENANTS OF PROJECT SPONSOR. 

Pmject Sponsor covenants and agrees with the Bank and Member that: 

6.1, Projcct Sponsor shall be bound by, comp1.y with and use the Direct 
Subsidy in accordance with the terms and conditions of (i) this Apcment, (ii) the Act 
and (iii) the N.cP Documents. 

442006 
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6.2. Project Sponsor is likely, within twelve ( 1  2) monrhs after h e  Approvd 
Datc, to (i) dnw down the Dircct Subsidy to fund the Project or (ii) procure othcr 
financing commitments from tldrd parties for the Project. 

6.3, Project Sponsor shall ensure that Project Completion occurs within t l d y -  
six (36) months aftcr the Approval Date, unless the Prqiect involves Native American 
sponsors or i s  located on Native Atncriciln land. in which case Project Spowor shall 
easurc that Projcct Completion occurs within five ( 5 )  yean after the Approval Date. 
Project Sponsor shall providc to Member such documentation as Member shdJ rcquest 
for Member to provide to thc Bank to prove that Projcct Completion has occumd. 

6.4. Projcct Sponsor shall comply with the Due Diligence Requiremenb. 

6.5. Project Sponsor shall pay fortliwi1:h. to the Rank all payments of principal 
and interest ,mcei.vcd by Projcct Sponsor if Pcojcct Sponsor or Member I.ends a Dircct 
Su.bsidy to th.e Project. 

7. NDMENTS: MODIFICATION@. 

7.1. No amcndment or other modification. rescission, releasc. anndrnent or 
assignment of any part of this Aprecment shall he effective except pursuant to a written 
agreement cxecuted <and delivercd to each other by all the parties to this Agreement. 

7.2, Memher ,and. .Project Sponsor will. furni.sh to the Bank written. notice 
prornpt1.y if, prior to or after Gnal dkiburscrncnt of funds to the Project from. all funding 
sotirctx, thcre i s  or will be a change in th,c specifications of h c  Project, as set forth in tile 
Application. &q of the Approval Date. The Ra.n,k, in its discretion., may approve in writin.g 
su.ch. changes to the speci,fications of the Project, as set forth in the Appl.icati.on, provided 
that (i) the Project, incorporating m,y such changes, would meet the eligibility 
sequircmcnts of the AHP Rcgula.tions, (ii.) the Appli.cati,on, as reflective of such chmges, 
continues to score high. enough to have been. approved by th.e Board of Jkcctors of the 
Bank in thc funding period i,n which it was ori@nal.ly scored and approvcd by the Board 
of Dircctors of rhc Bank and (iii) there i.s good caiisc for th.e ch,ulge. T,f,.the Bank does not 
approve such changes to thc specifications of the Project, as sct foforth i.n the Application, 
then (i) Member md Project Spomor niu.st continue the Project accorchg to the 
specifications in the Application as of the Approval Datc or (ii) th.e Bank shall cancel its 
approval of the Appkation m,d Member and Pro-ject Sponsor shaU. repay lo the Bank the 
amount of the Direct Subsidy. 

7.3. If the Direct Subsidy is to be used to reduce ptior to cl.osing the prhci.pal, 
am,ount or h e  interest rate on a loan to the Project an.d thc amount of the Direct Subddy 
requi.rcd to mi3i.nrai.n the debt scrvice cost for the loan decreases from the nmou.nt of the 
Direct Subsidy i.nitid1.y approved by the Bank du.e to a decreasc in. market interest rata 
bctween the Approval, Datc and the time th.e lender commits to the i.ntmst: rate to finance 
the Project, then the R,uk shall reduce the Di,rcct Subsidy am0un.t accordingly. 
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8.1. 
shall OCCUE: 

9 f  M.embcr. If any of the following events (“Member Events of Default”) 

(i) any representation or warranty made or deemed made by or on 
behalf of Membcr in this Agreerncnt or any AlP Document or any amendmnent or 
modification to 3ny of the abovc shall prove to have been materially incorrect whcn made 
or deemcd made; or 

(ii) Member, as a result of Mcmbcr’s actions or omissions. shall fail to 
observc or perform any covenant, condition or agreemcnt contdned in this Agreement or 
any M P  Document or any amendment or modification to any of the above; 

then., and, in every such. evcnt, the Rank shall cancel its approval of the Applilics~,on and. 
Member s h d  rcpay to thc Bank the amount of the Direct Subsj.dy affected by the 
Member Event of kfauk, p1.u.s i,ntccrest, i.f appropriate, un1,ess (A) Member cu.rs the 
Mernbcr Event of Default withh a .mona.bl,e pcriod of limc or (B) the chixmstances of 
the Member Event of Dcfauk are olimhatcd throueh a modifi.cation. of thc Application 
pursuant to Secti.on 7 ml,ove. For the avoidance of doubt, if thhc circumstances of the 
Member Event of Default cannot bc cli,minatcd through a modi.fication. of the Appli.cation. 
pursuant to Section 7 above, thcn Member shall. repay th.e mtire am,ount of the Direct 
Subsidy to the Rank. 

8.2, Of RroJwt S~ogp~qq. If any of the foll.owing events (“Projcct Spon..$or 
Even.t! of Default”) shall. occur: 

(i) any representation or watranty made or deemed madc by or on 
behalf of Project Sponsor in this Agreement or any AHP Document or any amendinent or 
modification to any of thhe above shall prove to have been materially incorrect when made 
or deemed made; or 

(ii) Projcct Sponsor, as a result of Project Sponsor’s actions or 
omissions, shall fail t.o observe or perform any covcnant, condition or agreement 
contained in this Agreement or any AHP Documnent or any anendmcnt or modification to 
any of thc above; 

then, and i.n every such event, the Bank sh.al1 canccl its a.pproval of the Application and 
Project Sponsor shall. rcpzly to Member, and Mcmber sldl recover from Project Sponsor 
and repay to the Bank, the amount of the Dimct Subsi.dy affected by the Project Sponsor 
Event of Default, pl,us interest, if appropriate, unless (A) Project Sponsor cures the 
Project Sponsor Event of Default &thin a reasonable period of h e ;  or (B) the 
circu.mstanccs of th,e Project Sponsor Event of Default are ehminated through a 
modification of the applicati.on for the Direct Subsidy pursuant to Secuon 7 above. For 
the avoidance of doubt, if the circumstmces of the Project Sponsor Evcnt of Defaii1.t 
cannot be eliminated throu.gh a rnodiflcation. of the A.pplication purswant to Section 7 
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above, then Project Sponsor shall rcpay the entire amount of the Dircct Subsidy to 
Member. 

8.3. Collcction. b m b e q .  Notwithstanding the provisions of Section 21.2 
requiring Me&r to recovcr the D i c t  Subsidy fi-om Project Sponsor upon thc 
occurrencc of a Prqicct Sponsor Event of Default, if a Mcmber Evcnt of Dcfault has not 
occumd and is not continuing, Member shall not be liable to h e  Bank for the return of 
amounts of thc Direct Subsidy that cannot bc recovered from Project Sponsor through 
reasonable collection efforts undertaken by Member. Reasonable collection efforts 
undertaken by Member shall include, but shall not be limited to, those actions that a 
reasonable lender would take to ensufe Ihc collection of a loan macle by such lendcr. 

8.4. shusoension ,Vd Dehamm. If Mcmber or Project Sponsor shows a 
pattern of noncompliance, or engages in a singlc iizstancc of flagant noncompliance with 
the tenns of the Application 01: the AHP Regulations, the Bank may, or the Financc 
Board may order the Bank to, suspend or debar Member or Project Sponsor from 
participation in the AHP. 

9. SUCCWS0.W AND$;liSIGNS: TRA NSEEB. 

9.1 . The provisions of chis Agrecmcnt shall bc binding npon and inure 1.0 thc 
benefit of the parlies hereto and thcir respcctive succc~sors and assigns permitted hercby. 

9.2. Membcl will make best efforts to tramfix its obl.i.gations under the 
App1,icadon to another member of the Bank in the event of its I.oss of rnembcrshi.p in thc 
Bank prior to the Bank's final disbursement of the Direct Subsidy. If Mcmber looses its 
membership in the Rank, the Rank may d.i,sburse the Dircct Subsi.dy to a mcmbcr of the 
Rank to wluch Mcmber h.as transferred its obligatians under the hpplica.rion, or the Rank 
iztny disburse the Dbcr  Subsidy through another FHLB to a mernbr of that ml3 that 
has assumed. M.ember' s obligations under the Appkation. 

9.3. If, after final disbursement of the Di,rect Su.bsidy to Mem,ber, Member: 
undergoes an acquisition or consolidation resulting i.n a successor organi.zdon that i.s not 
a member of che Bm,k, the nonmember successor org,mizati.on asswnes Mcmbec's 
obl,igations under thhc Appli.ation. 

Projcct Sponsor and Member agree that by submitthg the Applicadon, each of 
them grants to the Rank and wil.!. cause my indhidud who i.s a beneficiary of tlie Direct 
Subsidy pursuant to the Appkarion to gmnt to thc Bank, permission. for the Bank. to 
publicize and to make ava,ilable to m y  party informat.ion. with. respcl: to the Di.rect 
Subsid.y that i.s thhe sub-ject of thc Application, includi,ng information regarding the 
identity of Member and Project Sponsor receiving a Direct Subsidy and rel.ated. dctaik 
regmdin,g thhc amount and the terms of the Direct Subsidy. The information that the Bank 
is au.thorized to publicize pu.rsuanr to this Section 10 may i.neludc personally identi.fi.ab1.e 
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infomation of an individud who is 3 beneficiary of a Direct Subsidy that the Bank would 
not be authorized to disclose ahscnt the pcnnission granted hereby. 

11. COUNTERPGRTS. 

TMs Agreement may be cxccuted in in.ultiple countcrpa.rts, cacli. of whkh shall. be 
deemed to hc an odgind a0.d all of wh.icli together shal.1, const;itutc one and the same 
agreement. 

12. W I R E  AGREEMENT. 

an,d the AMP Documcnts, each of which is i.n.co,rporated into Ms Agreerncnt, constitutes 
the entire ageemcnt of the parties Qnd superscdcs all. prior un.derstmdings or: agreements, 
oral or wrirtcn, arn0n.g the pades on the subjects addressed in tl1i.s Agreerncnt. 
Notwithstanding the foregoing, no providon of t1ii.s Agreement shall be construed to 
con,tradict or su.persede any applicable l,aw or regulation. To the extent the recpirements 
of the AHP Regulations are amended from. timc to time, this Agrecrnent is deemed to 
incorporattc the amcnclmmts to conform to any new requiizrnents of the M I P  
Regu1ation.s; however, no amendment to the IIU-IP Rcgula,d.ons shall. affect tb,e Icgdity o€ 
actions taken pdot to the effective date of su.ch amendrnen.t. 

This Agreement, togethcr with h e  Exhi.bi.ts hereto, the requirements of the Act 

13. GOVBRNING LAW. 

This Agreement is subject to the Act and thc AII.P Regulati.ons, a.s t b  same may 
be amended from time to timc, and shall be governed by thc applicable stamtory and 
cornmon law of the United States an,d, to thc exten,t such I.aw inco.rporaks 0.r defcrs to 
state law, the kws of the State of Texas, without giving effcct to the ch.oice of law 
pn,nciplcs included therein, 

14. NO THIRD PARTY RIGHTS. 

This Agreement is intended to benefit only the parties hercto and does n,ot crcate 
tights in m y  other: entitics or individuals. 

IS. SEVERABJJJTY. 

If any provision of this Agrccment is found i.nvatid or uncnfosceablc, the 
rcrnaincler of this Agreement sh,all rcrnain. i.n. full force and effect and the invalid or 
uneizfotceablc provision shall. be decmed amendcd to ihc last extciit neccssrury to 
elimi,natc such i,nvalidity or uncnforceahili,ty md I:O c,ury 0u.t the in.tention of the parties. 

16. NOTlCES. 

Any notice required or pemittcd to be givcn or made under this Agreement, 
includi.ng a notice to cffcct a change in a party’s address for notice, must be in writing 
and addressed to the other parties at the addresses of such pariks set forth in &&b.jlA 
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hcreto, as such Exhibit. A m y  be amended from rime to timc in accordancc with this 
Section. 16, and will. be deemed to be properly gi,ven or ma& on the earlicst of (i) actual 
delivery, (ii) two (2) Bwiiness Days after being sent, with delivery chuges paid. by thc 
scndhg party, by a n.ationaliy recognized comrnercid courier service for dclivefy on. the 
next Bushess Day, and (i.ii.) I:hrce (3) Business Days aftcr king scnt through, the Udted 
States Postal Service, cediicd. mail, return rcceipt rcquested, postage prepaid.. 

The pades a p  tl1a.t tlic headi,ngs in tJ1i.s Agreement are for convmience of 
,mfercnce only and shall not affcct th,e con.struction or inicrpretaiion of this Ag,reement. 

[Remaindm of page is  intentionally h$ blank; signature page.follnws] 
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IN WTTNESS WHEREOF, the P ~ C S  hereto have executed this Agreement tu of 
the date first set fotth abovc. 

I;EDERAL H O W  LQAN RANK OF DALTAS 

By: 
Name: 
Title; 

Frost Bank 

By: 
Name: 
Title: 

City of San Antonio 

Ry: __*__ 

Name: 
Title; 
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Addresscs of Parties for Notice 

To the Bank: 

Federal Home Loan Bank of Dallas 
Dclivery: 
8500 Freeport Parkway South 
Suite 100 
Irving, Texas 75Of.33-2547 
Attention: CommuniCy Investment Dcpnrtmcnt 

To Member: 

TO : 74004 P: 14/14 

Frost Rank 
Delivery: 
100 w. Houston St. 
San Antonio, TX 78205 
Attend,on: Ms. Donna Normandin 

Scnior Vim President 

To R.roject Sponsor: 

City of San Antonio 
Dclivcry : 
1400 S. Flores 
San Antonio, TX 78204 
Attention: Ms. Paula SLdlcup 

Assist,mt Dircc tor 
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Attachment I1 

EMERGENCY HOUSING REPAIR PROGRAM BUDGET 
INTERNAL ORDER: TBC 

CONTRACT NO.:TBC 

COST 
GIL NO. CENTER 
4501170 6101040001 

4501 170 61 01 04000 

4501 1 70 61 01 04000 

5201 040 61 01 040001 

GRANTS IN AID - REVENUES AMOUNT 
FEDERAL HOME LOAN BANK $350,000 

FROST BANK $5,000 

ANNIE E. CASEY FOUNDATION 
TOTAL 

EXPENSES 

$25,000 
$380,000 

HOUSING REHABILITATION - FEES TO PROS $380,000 

*tbc-to be created 


